
Tax Clearance 

Paying interest, penalties and avoiding possible jail time could be some of the reasons why a small 

business pays tax, but by far the greatest reason is a tax clearance. Why; because without it, a 

business cannot bid for contracts and tenders. Noticing that the aforementioned reasons were not 

as effect in convincing businesses to pay tax, government introduced the tax clearance system. I, for 

one, am usually very critical about government business policy and legislation but I have to admit, 

the tax clearance system is one that works.  

TCC (Tax Clearance Certificate) is basically a document that states that all of a business’s tax affairs 

are in order, in other words, the business does not owe any money to SARS. But a piece of paper 

stating that your tax is in order or not, would have no worth if there was no consequence for not 

having a TCC. So to increase its usefulness government made it policy that no business without a TCC 

could bid and win any government tenders. This policy really hit where it hurts because without the 

ability to bid for business, a company cannot survive. Government took it a step further by 

encouraging the private sector to enforce this law and many did so, making it impossible to win 

private sector contracts without a TCC. 

The TCC has definitely been a success as SARS has reported more and more businesses paying tax. 

The only flaw I would pick out is the validity period of a TCC. A tax clearance is valid for a 12 month 

period and probably for the fact that income tax is submitted yearly after a company’s financial year. 

But the resulting effect is that after a business receives its TCC, it ignores its tax affairs for the next 

12 months. When the expiration date nears the business scrambles to submit and pay all taxes for 

the past 12 months in order to be able to apply for a new TCC. I would imagine if a TCC was valid for 

30 days at a time, businesses would be forced to submit and pay all taxes on a monthly basis. 

If that ever happens or not, the easiest way to ensure your business always has a TCC is to always be 

up to date with all tax affairs. On the other hand, a newly registered business automatically qualifies 

for a TCC. Application can be done at any SARS branch or online through the SARS efiling system. 

Finally, a word of caution; businesses should be careful of attempting to use fake TCC’s which some 

fraudulent consultants claim they can make. Remember, a TCC is just a piece of paper that reflects 

what’s in the SARS system; it might say clear on the fake TCC but if it reflects otherwise on the actual 

system, you might find yourself in a spot of bother. 
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